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B.Com. Semester - 3 (CBCS) Examination

December. -2020 [OLD COURSE]
COST ACCOUNTING - 1(CORE)

Time: 1:30 Hours

Instructions:
1. Figure to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.

Seat No :

Marks: 42
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Q.1  From the following information calculate:

ENGLISH VERSION

(1) Economic Ordering Quantity (2) Ordering Level (3) Minimum Level (4) Maximum Level
(5) Average Level (6) Danger Level (7) Safety Stock

Annual Consumption 16,000 | Units
Price per unit 20 | Rs.
Order cost per order 100 | Rs.
Carrying Cost 25 | %
Maximum Delivery Period 40 | Days
Average Delivery Period 35 | Days
Minimum Delivery Period ? | Days
Maximum Delivery Period for emergency purchase 10 | Days
Maximum daily consumption 30 | Units
Minimum daily consumption 20 | Units
Average daily consumption ? | Units

Q.2  Inafactory three workers X, Y and Z are working. Factory man

agement has decided 40 hours

to complete a job. Wage rate for 1 hour is Rs. 80. X Completed this work in 25 hours, Y
completed this work in 30 hours and Z completed this work in 35 hours. Calculate the wages
of all the three workers according to following methods:
(1) Time wage System (2) Piece Wage System (3) Halsey Plan (4) Rowan Plan

Q.3  Chetana Ltd. Has three production departments A, B and C and two service departments D

and E.
Following information are collected from the record of the company during April 2020.
Particulars Rs. Particulars Rs.
Indirect Labour 2,080 Contribution to ESI 1,040
Insurance 5,280 Depreciation 26,400
Canteen Expenses 9,600 Power 14,400
Lighting 3,200 Factory Manager Salary 28,800
Rent and Tax 8,000
Additional information are as under:
Particulars A B C D E
Lighting Points 6 5 4 3 2
Direct Labour (Rs.) 7,200 6,400 4,640 | 1,920 640
Cost of Machinery (Rs.) 28,800 | 19,200 | 14,400 | 4,800 | 4,800
Machine Horse Power 4 6 2 - -
Space occupied (Sq. feet) 600 400 500 300 200
Time of Factory Manager (Hours) 5 4 3 2 1
Number of Workers 5 6 4 3 2

Services rendered by service department D and E were as under:

Particulars A C D E
Department-D | 20% | 30% | 40% - [ 10%
Department-E | 30% | 40% | 30% - -

Prepare:
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1. Distribution of overheads among departments and
2. Distribution of service department expenses among production department.
Q.4  Vishvakarma Ltd. Took a contract worth Rs. 15,00,000 on 1/4/2019. You are required to
prepare contract A/c and Work-in-progress A/c for the year ending on 31/03/2020 from the
following particulars:

Particulars Rs.

Material issued from stores 3,63,000
Material directly purchased for contract 75,000
Plant sent on 1/4/2019 90,000
Wages paid 2,40,000
Other expenses 2,10,000
Cost of sub-contract 60,000
Cash received (75% of work certifies) 9,00,000
Materials destroyed by fire 3,000
Materials returned to stores 3,000
Material at site on 31/03/2020 15,000
Uncertified work 1,05,000

Depreciation is to be charged on plant 20% p.a. as per reducing balancing method. 2/3 of
profit is transferred to profit & loss A/c on cash basis as per certificate issued by architect.
Q.5  From the following write answer of any two questions:
1. Explain advantages and importance of Material Control.
2. Explain Labour Turnover Rate and steps to reduce Labour Turnover.
3. Explain fixed, variable and Semi-variable expenses with illustration.
4

Explain how profit is calculated on incomplete Contract using imaginary figures.
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